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Moving up the pecking order

We upgrade Infosys (INFY) to BUY based on better
visibility on growth, stable margin trajectory and the
recent stock underperformance. Sustainable growth
momentum and steady margin are premised on (1)
Greater focus on large deals (77% YoY in 1H & broad-
based on S&M velocity, partnerships), (2) Recovery in T25
and Large account mining, (3) Pricing lever in Digital, and
(4) Completion of accelerated investment phase
(localisation, innovation hubs, S&M). These are getting
manifested in INFY’s growth (400bps premium over sector
avg. growth) and operational trajectory (EBIT% at lowest
gap vs. TCS in 5-qtrs). The recent Analyst meet highlighted
some key initiatives by INFY.

The stock correction and partial recovery (midway)
following the  whistleblower allegations (and
clarifications) provide an opportunity with INFY available
at its median valuations (at peak discount to TCS). Expect
USD rev/EPS at 10/9% CAGR over FY19-22E and upgrade
to BUY (NEU earlier) with TP of Rs 840, at 18x
(unchanged) Sep-21E EPS.

Growth momentum intact

® INFY has sharpened focus to increase its share within
large accounts (uptick in >USD 100mn and T25)
supported by (1) Hiring of deal directors, and (2)
Increased engagement with deal advisors/consultants.

® INFY is also chasing large public sector deals (APAC,
Europe). Its partnership with Temasek and with
Hitachi, Panasonic, Pasona in Japan are creating larger
deal opportunities for the company in the APAC region.

®  Senior leadership bandwidth has increased around
large deals from a deal inception stage. INFY’s sales
teams have built industry themes in pursuit of large
deals in areas of Network modernization/5G (CMT
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vertical), Wealth management (BFS), S4HANA
transformation (Retail), and Grid modernisation
(Utilities).

Stable margin trajectory

® INFY’s margin trajectory has lowered over last year (-
200bps) following (1) Accelerated investments to step-
up Digital (studios/delivery centers), (2) Increase in
localisation, and (3) Investments in S&M
(strengthening large deal/T100 teams). Automation
extension to T&M contracts as compared to largely FP
focus to also aid margins. We reckon that margin
bottomed-out _in 1QFY20 and expect a steady
trajectory (21.7/22.2/22.2% for FY20/21/22E) as the
investments  start  yielding  results  (resource
mobilisation, better pricing in digital, automation,
steady sub-con, onshore utilisations).

® INFY’s cost optimisation is expected to yield USD 100-
150mn benefit (+80-130bps margin impact) in FY20.
Despite the onsite hiring push, the onsite effort-mix
has been steady and further offshoring scope exists (on
higher offshoring in core services and digital). The
increase in pace of talent fulfillment (supplemented by
stronger onshore delivery footprint) can optimise sub-
contracting support.

Financial Summary

Infosys

BUY
INDUSTRY IT
CMP (as on 15 Nov 2019) Rs 704
Target Price Rs 840
Nifty 11,895
Sensex 40,357
KEY STOCK DATA
Bloomberg INFY IN
No. of Shares (mn) 4,258
MCap (Rs bn) / ($ mn) 2,998/41,729

6m avg traded value (Rs mn) 7,903

STOCK PERFORMANCE (%)

52 Week high / low Rs 847/597
3M 6M 12M

Absolute (%) (9.1) (1.7) 7.8

Relative (%) (17.3) (10.4) (6.6)

SHAREHOLDING PATTERN (%)

Sep-19 Jun-19

YE March (Rsbn)  FY18 FY19| FY20E  FY21E  FY22E
Net Revenue 705.22 826.76| 911.21 1,016.30 1,141.47
EBIT 171.48 188.79| 197.84 226.11  253.96
APAT 147.34 158.24| 163.45 188.34 207.18
Diluted EPS (Rs) 346 372 384 44.3 48.7
P/E (x) 203 18.9| 183 15.9 14.5
EV / EBITDA (x) 141 129 122 10.5 9.2
RoE (%) 220 244| 257 28.7 28.6

Source: Company, HDFC sec Inst Research # Consolidated

Promoters 13.15 12.84
Fls & Local MFs 22.88 22.87
FPIs 33.45 34.04
Public & Others 30.52 30.25
Pledged Shares 0.00 0.00
Source : BSE
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Improved client mining (>USD
100mn, T25), Large deal focus
(deal directors, consultants,
senior management
bandwidth), Partnerships
boosting APAC wins & greater
participation in large public
sector deals are driving
revenue momentum

Automation focus (extension
to T&M), Pricing in digital,
Optimising sub-con, Faster
resource mobilisation (Lex
platform), Improvement in
onshore utilisation to support
margins
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Localisation initiatives

INFY has hired 1,700 college grads overseas over the
past year and has increased its localisation initiatives
by launching local Digital centers across US and
Europe (Romania). Investments in _innovation hubs

and greater client proximity are supporting the non-

RFP based deals and having a positive impact on the

traditional RFP-based deals.

Infosys has opened 6 tech hubs & delivery centers in
US that include (1) Phoenix-Arizona (Hi-tech, Mfg, BFS
focus), (2) Hartford-Connecticut (Insurance &
Healthcare, Mfg focus), (3) Indianapolis-Indiana (BFS,
Mfg, Retail, Healthcare, Energy focus), (4) Raleigh-
North Carolina (BFS, Life sciences focus), (5)
Providence-Rhode Island and (6) Richardson-Texas
(Telecom, Retail, BFS focus).

Sub-contracting strategy to ensure fulfillment
especially for shorter duration projects is expected to
continue. We reckon that sub-contracting impact will
remain _steady following optimisation of onsite
pyramid structure.

Employee training

Key initiatives include digitising internal processes
(Lex platform) that are resulting in optimising the
deployment of resources and supporting re-training.
The initiatives are also likely to reduce attrition
further (-210bps QoQ in 2QFY20) with measures such
as fast track promotions for top talent, increased
leadership engagement with employees and
programs for changing career streams.

INFY has created 38 digital skill tags/certifications
that are supporting employee re-training. The
company has also created skill index for mid
management to align performance to re-skilling.
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INFY’s TCV of large deal wins
have grown by 77% YoY in
1HFY20

Deal wins have been broad-
based across verticals; BFSI,
Mfqg & Hi-tech verticals
recorded high wins

INFY has outperformed
(relatively) on large account
mining over the past 2 yrs

Growth acceleration in T25

accounts reflecting strength in

account mining

INFOSYS: COMPANY UPDATE

Large Deal TCV Trend: 77% YoY In 1HFY20

Deal Wins By Verticals: Broad-based
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INFY leads peers on growth
growing at 400bps premium
over peers’ (TCS, Wipro,
Accenture, Cognizant) median
growth

Recent relative
outperformance in digital
revenue growth

INFY’s growth leadership in
NorthAm and BFSI (Stater
incl.) vs. peers

INFOSYS: COMPANY UPDATE

Revenue Trend vs. Peers (YoY % CC)

Growth In Digital Revenue (YoY %)
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EBIT Margin Trend vs. Peers (%) Onsite-Offshore Effort Mix Steady (%)
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INFY’s Direct cost per
employee increased by 7%
over 1QFY19-1QFY20, while
revenue productivity
increased by 1.4% resulting in
8.8% lower Gross Profit per
employee

Improvement in Revenue
productivity (digital bill rate,
large deals ramps) and steady
Direct cost per unit
(completion of accelerated
investment phase) will
support margins

INFY at peak discount to TCS’

valuations (at 28% vs. avg. of
15% discount) and at its 5/10-
yr valuations

INFOSYS: COMPANY UPDATE

Unit Metrics Of Gross Profit Impacted By Increase
in Direct Cost (USD)

Gross Margin Led Impact On EBIT Margin (%)
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INFY At Peak Discount To TCS Valuations

INFY Valuations At Historical Median (P/E)
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Our EPS est ahead of
consensus by 2.5/3.2% for
FY21/22E, respectively

Key risk include any adverse
outcome from the
investigation conducted by
the independent law firm
pertaining the whistleblower
allegations, even as the
Chairman re-iterated the
sound governance policies

INFOSYS: COMPANY UPDATE

Change In Estimates

Earlier estimates

Revised estimates

Particulars FY20E FY20E % change
|Revenue (USD mn) 12,933 12,964 0.2
Revenue (Rsbn) 908.98 911.21 0.2
EBIT (Rsbn) 196.51 197.84 0.7
|EBIT margin (%) 21.6 21.7 9bps|
EPS (Rs) 38.2 38.4 0.6
FY21E FY21E % change

|Revenue (USD mn) 14,171 14,214 0.3
Revenue (Rsbn) 1,013.23 1,016.30 0.3
EBIT (Rsbn) 223.44 226.11 1.2
|EBIT margin (%) 22.1 22.2 20bps|
EPS (Rs) 43.8 44.3 1.1
Source: HDFC sec Inst Research

Assumptions

Particulars FY16 FY17 FY18 FY19 FY20E FY21E FY22E
ITS volume growth (%) 14.5 10.2 6.0 11.1 8.8 8.2 8.4
ITS pricing change (%) (4.7) (2.7) 1.5 (2.6) 1.1 1.2 1.7
USD revenue growth (%) 9.1 7.4 7.2 7.9 9.9 9.6 10.0
USD/INR rate 65.69 67.09 64.47 70.07 70.29 71.50 73.00
EBIT margin (%) 25.0 24.7 24.3 22.8 21.7 22.2 22.2

Source: HDFC sec Inst Research
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Peer Set Comparison

MCap CmpP TP EPS (Rs) P/E (x) RoE (%)
Company RECO
(Rs bn) (Rs) (Rs) FY18 FY19 FY20E FY21E FY18 FY19 FY20E FY21E FY18 FY19 FY20E FY21E
TCS 8,161 2,175 1,975 NEU 68.8 83.9 85.5 92.9 31.6 25.9 254 234 30.1 36.1 353 37.1
Infosys 2,996 704 840 BUY 34.6 37.2 38.4 44.3 20.3 18.9 18.3 15.9 22.0 24.4 25.7 28.7
Wipro 1,502 253 230 NEU 13.5 15.1 16.8 18.0 18.8 16.7 15.0 14.0 16.5 17.3 17.8 17.7
HCL Tech 1,551 1,144 1,250 BUY 64.7 74.6 74.0 83.0 17.7 15.3 15.5 13.8 253 26.0 22.2 21.7
TechM 743 752 850 BUY 43.2 48.9 47.6 52.9 17.4 15.4 15.8 14.2 215 22.0 20.2 20.6
Tier-1 IT Median 18.8 16.7 15.8 14.2 22.0 24.4 22.2 21.7
LTI 294 1,691 1,845 BUY 66.9 87.3 83.7 95.5 253 19.4 20.2 17.7 33.2 34.6 27.5 27.1
Mphasis 169 907 1,180 BUY 45.4 57.6 59.3 67.5 20.0 15.7 15.3 13.4 14.6 20.0 20.0 20.3
LTTS 148 1,422 1,705 BUY 455 68.0 74.0 88.4 31.2 20.9 19.2 16.1 27.7 32.0 28.4 28.5
Mindtree 114 693 760 NEU 323 44.1 36.4 47.9 21.4 15.7 19.1 14.5 21.4 24.9 17.3 22.9
Hexaware * 100 336 445 BUY 16.7 19.6 21.4 24.5 20.1 17.2 15.7 13.7 26.6 26.5 24.5 24.2
Cyient 45 397 485 NEU 38.6 43.6 39.3 42.1 10.3 9.1 10.1 9.4 18.1 19.5 16.5 16.2
Zensar 43 188 240 BUY 10.6 143 15.5 18.1 17.7 13.2 121 10.4 15.1 17.6 16.6 17.0
Persistent 50 652 670 BUY 42.3 47.8 44.6 48.2 15.4 13.6 14.6 13.5 16.0 15.7 14.1 14.7
Tata Elxsi 49 793 680 NR 38.5 46.6 38.6 451 20.6 17.0 20.6 17.6 37.0 34.5 23.7 24.0
Sonata 32 305 395 BUY 18.6 24.0 27.0 30.7 16.4 12.7 11.3 9.9 31.0 35.1 34.3 34.5
Intellect 19 145 288 BUY 3.5 7.7 4.6 8.7 41.0 19.0 31.3 16.8 6.7 111 5.8 10.0
eClerx 16 435 495 NR 74.0 61.7 53.6 54.6 5.9 7.0 8.1 8.0 24.1 17.6 14.4 14.9
Majesco 11 410 677 BUY (1.5) 18.3 19.6 28.8 NM 22.4 20.9 14.2 NM 8.4 7.8 10.6
HGS 13 620 760 NR 96.5 84.6 85.3 101.2 6.4 7.3 7.3 6.1 10.5 8.5 11.2 11.8
Mastek 8 317 505 BUY 27.7 40.4 38.3 42.7 115 7.9 8.3 7.4 13.7 16.1 12.9 13.0
Tier-2 IT Median 18.8 14.5 15.6 12.6 21.1 21.5 18.3 19.3
MCap CcMmP EPS (USD) P/E (x) RoE (%)
Company TP RECO
(USD bn) | (USD) FY18 FY19E FY20E FY21lE FY18 FY19E FY20E FY21E FY18 FY19E FY20E FY21E
Accenture 132 196 NA NR 5.6 6.5 7.8 8.6 353 30.4 25.1 22.9 41.7 42.0 34.9 35.0
Cognizant 35 63 NA NR 2.5 3.6 4.0 4.3 24.8 17.5 15.9 14.7 14.1 19.0 19.0 20.4
Capgemini” 18 106 NA NR 4.9 4.4 6.5 7.2 21.6 24.2 16.1 14.8 115 10.1 134 13.6
Global IT Median 27.3 24.0 19.1 17.4 22.4 23.7 22.4 23.0

Source: HDFC sec Inst Research, Bloomberg, *Dec YE, ACMP and EPS in EUR terms, NR is Not Rated and TP implies Fair Value
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Consolidated Income Statement Consolidated Balance Sheet
YE March (Rs bn) FY18 FY19 FY20E FY21E FY22E  YE March (Rs bn) FY18  FY19 FY20E FY21E FY22E
Net Revenues (US $mn) 10,939 11,799 12,964 14,214 15,637  SOURCES OF FUNDS
Growth (%) 7.2 7.9 9.9 9.6 10.0  Share Capital - Equity 10.88 21.70 21.21 2121 21.21
Net Revenues 705.22 826.76 911.21  1,016.30 1,141.47  Reserves 638.35 627.78 602.60 667.52 741.41
Growth (%) 3.0 17.2 10.2 11.5 12.3 Total Shareholders' Funds 649.23 649.48 623.81 688.73 762.62
Software development 432.69 518.58 582.88 651.37 733.98 Minority Interest 0.01 0.58 0.58 0.58 0.58
SG&A expense 82.43 99.29 102.29 107.86 119.93  Lease liability - - 3832 3832 3832
EBITDA 190.10  208.89  226.05  257.07 287.55  Net Deferred Taxes (7.41)  (7.00) (7.00) (7.00) (7.00)
Depreciation 18.62 20.10 28.20 30.96 33.59 Long Term Provisions & Others 6.44 4.22 422 422 4.22
EBIT 171.48 188.79 197.84 226.11 )53.05  TOTAL SOURCES OF FUNDS 648.27 647.28 659.93 724.85 798.74
EBIT (%) 24.3 22.8 21.7 22.2 ory  GRACCATIONDEEUNDS
EBIT Growth (%) 15 10.1 4.8 14.3 123 NetBlock 101.16 114.79 146.22 150.34 157.41
Other Income 33.11 21.61 27.04 32.79 3058 WP Ll L e e
Interest i i 166 168 168 Goodwill & Other Intangible Assets 2458 4231 43.02 4390 4494
— B B e P e Other Non-current Assets 88.94 89.97 90.22 90.52 90.89

Total Non Current Assets 23290 262.34 294.72 300.03 308.51
Tax (incl deferred) 42.42 56.31 59.19 68.16 74.96 .

Cash & Equivalents 317.65 306.90 274.90 326.22 381.76
RPAT 162.17 154.03 163.45 188.34 207.18 Debtors 131.42 148.27 163.42 182.26 204.71
E/o (adj for tax) 14.83 (4.21) ) ) " Other Current Assets 104.11 116.15 13071 141.85 155.12
APAT 147.34 22l LEESE IR 207.18  yotal Current Assets 235.53 264.42 294.12 324.11 359.82
APAT Growth (%) 2.7 7.4 3.3 15.2 10.0  (creditors 694 1655 1824 2034  22.85
EPS 34.6 37.2 38.4 44.3 48.7  Other Current Liabilities & Provns 130.87 169.83 185.58 205.17 228.51
EPS Growth (%) 2.7 7.4 3.3 15.2 10.0  total Current Liabilities 137.81 186.38 203.82 22552 251.36
Source: Company, HDFC sec Inst Research Net Current Assets 97.72 78.04 90.31 9859 108.46

TOTAL APPLICATION OF FUNDS 648.27 647.28 659.93 724.85 798.74

Source: Company, HDFC sec Inst Research
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Consolidated Cash Flow Key Ratios
YE March (Rs bn) FY18 FY19  FY20E  FY21E  FY22E FY18 FY19  FY20E  FY21E  FY22E
Reported PBT 20459 21040 22322  257.22  282.86  PROFITABILITY (%)
Non-operating & EO items (21.70)  (13.77)  (19.87) (24.10)  (22.48)  EBIT Margin 243 22.8 21.7 22.2 22.2
Interest expenses - - 1.66 1.68 1.68 APAT Margin 23.0 18.6 18.0 18.6 18.2
Depreciation 18.62 20.10 28.20 30.96 33.59 RoE 22.0 24.4 25.7 28.7 28.6
Working Capital Change 0.84 (4.53) (23.36) (14.70)  (12.33) RolC or Core RoCE 431 41.2 40.1 424 45.8
Tax paid (68.29)  (68.32)  (59.19)  (68.16)  (74.96)  RoCE 221 24.4 25.0 27.2 27.2
OPERATING CASH FLOW (a) 134.06 143.88 150.67 182.89 208.37  EFFICIENCY
Capex (19.98)  (24.45) (24.01) (35.08) (40.66)  TaxRate (%) 20.7 26.8 26.5 26.5 26.5
Free cash flow (FCF) 114.08  119.43  126.65 147.81  167.71  Fixed Asset Turnover (x) 3.4 3.4 2.9 3.2 3.4
Investments 0.59 0.77 - - - Debtors (days) 68 65 65 65 65
Non-operating income 21.70 13.77 19.87 24.10 22.48  Other Current assets (days) 54 51 52 51 50
INVESTING CASH FLOW (b)) 2.31 (9.91) (4.15) (10.98) (18.18)  Payables (days) 4 7 7 7 7
ECFE 114.08 119.43 124.99 146.13 166.03 Other Current liabilities (days) 68 75 74 74 73
Share capital Issuance 0.05 0.06 _ _ _ Cash Conversion Cycle (days) 51 34 36 35 35
Dividend/Buyback (205.10) (145.18) (188.63) (123.42) (133.29)  Net Debt/EBITDA (x) (0.7) (0.7) (0.6) (0.6) (0.6)
FINANCING CASH FLOW (c) (205.05) (145.12) (190.29) (125.10) (134.97)  NetDebt/Equity (x) (0.2) (0.2) (0.2) (0.2) (0.2)
NET CASH FLOW (a+b-+c) (68.68) (11.15) (43.77)  46.81  55.22  Interest Coverage () N.A. N.A. 119 135 151
Closing Cash & Equivalents 317.65 306.90 27490 32622 38176  PERSHARE DATA
Source: Company, HDFC sec Inst Research EPS (Rs/sh) 34.6 37.2 38.4 44.3 48.7
CEPS (Rs/sh) 38.1 41.0 44.0 50.4 55.3
DPS (Rs/sh) 16.8 21.5 23.0 25.0 27.0
BV (Rs/sh) 149.1 149.2 143.3 158.2 175.2
VALUATION
P/E 203 18.9 18.3 15.9 14.5
P/BV 4.7 4.7 4.9 4.4 4.0
EV/EBITDA 14.1 12.9 12.2 10.5 9.2
OCF/EV (%) 5.0 5.4 5.5 6.8 7.9
FCF/EV (%) 43 4.4 4.6 5.5 6.3
FCFE/mkt cap (%) 3.8 4.0 4.2 4.9 5.5
Dividend Yield (%) 2.4 3.1 3.3 3.6 3.8

Source: Company, HDFC sec Inst Research
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HDFC securities

Institutional Equities

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel, Mumbai - 400 013
Board: +91-22-6171-7330 www.hdfcsec.com

Date CMP Reco Target
30-Nov-18 661 BUY 800
8-Jan-19 670 BUY 830
12-Jan-19 684 BUY 800
1-Apr-19 742 BUY 805
09-Apr 767 BUY 805
13-Apr-19 748 NEU 755
5-Jul-19 718 NEU 775
13-Jul-19 727 NEU 770
27-Aug-19 803 NEU 770
22-Sep-19 805 NEU 800
4-Oct-19 786 NEU 835
12-Oct-19 816 NEU 835
18-Nov-19 704 BUY 840
Rating Definitions
BUY : Where the stock is expected to deliver more than 10% returns over the next 12 month period
NEUTRAL : Where the stock is expected to deliver (-)10% to 10% returns over the next 12 month period
SELL : Where the stock is expected to deliver less than (-)10% returns over the next 12 month period
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Disclosure:

We, Apurva Prasad, MBA & Amit Chandra, MBA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have
beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities
Ltd. or its associate does not have any material conflict of interest.

Any holding in stock -No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INHO00002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general
nature and do not consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before investing. Nothing in this document should be
construed as investment advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies
referred to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled
or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or
implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned
herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or
other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement
within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be
reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition,
investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any
security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation
to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or
lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report,
including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other
deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve
months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or
co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor
Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or
brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any
compensation/benefits from the subject company or third party in connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022)
2496 5066 Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: HDF 2806925/HDF C000222657; SEBI
Research Analyst Reg. No.: INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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